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Weekly Contf-ltrutlodno 46«50 
Latto Amrieft Blvisiaa, CStE^ CIA 
14 HerremOetf 1950 


D/LA finds of part 5 ,aular interest this week the item on the offeeto 
of the Delgado CballbatJd assaaeination^ that on Ixitln American reaction to 
the Puerto Ricsan revolts and that on repression of Coepaunlara In Latin 
America* 


CiniRBNT DEmOFlEFiTS 


GESERALs Latin American reaction to IHierto Rican revolt shows eonslderahle 
BimifKlerstanding of sittuation (po 2 )^ General reptression of C<aH 0 Euni 3 ia In 
Latin America is intensifying Cp« 2 ),i 

nOKTHERJI AREA* In Guatemala;, the election of the govemaont candidate, 
Arben'dSf ri-akes rtossible a more conservative govomiffient (p^ 3 )u 

CSriTRAL AREA* In Brasil* the move to Invalidate Vargas” election is 
unlikely to ^in much support (po 3 )» In Venosuela, the assassination of 
tto Col. Delgado Chalbaud, president of the military junta, may have a 
distinctly unfavorable effect upon US interests.? 


SPECIAL SUBJECTS 
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(CIA Working Raper) 


1. GENERALj Latin American Reaction to Pnerto Rican Revolt 

Perhaps the most significant asnsct of the Latin Air»rican 
reaction to the recent Nationalist Party unrising in Puerto Rico is 
the considereble amount of misom'^erstanching shoi«i to Tjersist among 
the -neoTjle of the other American remjbllcs regarding the situation in 
this US territcsry* While it la true that all the Latin Americats 
countries deplored the attack on President Trums-n and a majority 
revealed some understanding of the US nositien in Puerto Rico, netver- 
theleSB, official and rmoffioial reactions disclosed widespread sjra- 
pathy for the idea of Puerto Rican indenendence, though fei? -nersons 
condoned the violent methods emn'^oyod by the Nationalist Party* In¬ 
asmuch as the aspirations of dependent neoples for Sndependence has 
alvjays struck a sympathetic chord, ir Latin America, It xras to be 
expected that desires for indenendence on the part of fellow Latins 
would provoke, as in the east, a strong emotional resnonse* Although 
In n o Latin American country has this resnonse been as sharp as in 
Cuba I all the Latin American renublics will 


continue to observe closely US handling of the Puerto Rican situation, 
and many will continue to view with susniclon US activities in the 
Island tmtil its neonle are given the opportunity to vote specifically 
on the question of independence. Moreover, anti-US and Ccsnmunist 
elements in Latin America tjl31 persist in their attempts to exploit 
the US relationship with Puerto Rico so as to make the US apnear a 
tyrannical, imperialistic power. 


2o Re'pression of CoBHaunism in Latin America 

Against a background of considerable repression of Corartrunism 
in Latin America, a trend toward even greater repression has been 
ci©-"eloping d'uring recent months. This is narticularly evident in seme 
of the Latin American countries vihere GOTsnunists have been the most 
active* In Argentina, police action has substantially reduced attemp¬ 
ted Coimaunist demonstrations as cwpared. to several months ago. In 
Brazil, continued police repression isrevented any large scale Communist 
demonstration during the 3 October general elections. Cuban Ccsumunlsts 
are still not allotted to print a daily paper to replace the recently 
suppressed Hoy . In addition, the government recently arrested a large 
number of local and foreign Communists who iTero having a meeting for 
delegates on their imy to the Sheffield "peace” congress. The Guate¬ 
malan government has anmrently been behind the move vrhich re stilted 
in Coraraunist Pinto Usaga’s loss of influence over the railway union, 
Sindicato Acolon v Me.ioramiento Feirocarrilero (SAllP), the most imoor- 
tant union of the country. In Mexico, in addition to the arrest of 
several Ocammmists collecting signatures, government maneuvers in 
labor have been largely responsible for the separation of Communists 
at least nartially from the leadership of the imnortant miners*, 
petroleum workers* and. railway vrorkers’ unions. In Peru, customs 
officials have been ordered to c'^nfiacate all "peace" propaganda 
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groups in Uruguay have started to counter 
_ _ U/iA estimates that the, trend toward increaalnir Mm^aani^vi 

. ffljmrwu. ^ Mors Ccn^Ar.» tlTO 

g^ner 2 lJ^i?S reili (lO-ll-ia W«jvember) v«ts the 

or^iisatlon, sutooS"^ ' 

« S’ and ooerclye 

BoJltical alS^4iS™Ti "®* eboatly alter the Imnedlato 

P°llelee ef the nreaent g«er«ent, alrce 
i-iB inauguration Mill not take place until March »«,«,*« ^4 

election releases him from a sltuatlm in Hotrever, his 

on CoEBBUnlsta fyvn rt«n+ 4 ^i siTOatiop In which he was forced to rely 
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as to Wtvi The silence of the constitution 
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most astute politioiano Sot «ily had he exerted a moderating influ* 

oem^rsf Lt. Col, Marcos P^rez Jlmdnen 
and Lt. Cdl« ^s Felipe pcwera Pfoa, (both of whom tended to favor 
narsh repressive polioies) but also he had displayed a distinctly 
cooperative attitude towards the US, ^ 

It has been officially announced that the leader of the 
retired General Rafael Slmdn Urbina (who had 
pOo^ in 1928 agal^t dictator Q&nea and in 1946 against Acci6n 

and all available information 
indicates that the attack was motivated hy personal antagonism. It 

that disslde^ groups, notably AD, may nlay up the alleged 
rivalry tetween Delgado Chalbatsd and P^rez Jlm^nes, even to the extSt 

resDonslbility for the crime, in order to 
create division within the am®d forces. Nevertheless, it is to be 
exacted (as is already evident from the nrcmot suspension of constl- 
^tional fttW^tees and the institution of a state of emergency) that 

-ilsordars. 

It is protoble that the two surviving junta members \dll remain in 
p^r, a third member may be added, possibly the armed forces 

Moreno, DAA ostimates that no 
maior dlsturbaM'^s trill occur In the immediate futtare, but that the 

f influence of Delgado Chalbaud will probably 

3^ to the institution of a harsher more repressive policy^ which 

urovoike a violent reaetion and which would nullify 
the ^l^t progress already made tcFwards the establishment of a 
constitutional regime. 
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The Current Situation in Nicaragua 


( Summary — The political situation remains ccarrparatlvely calm, 
with General Scsnoza firmly maintaining his doidnatl on of Nica¬ 
ragua, The economic position has been steadily deterioi-ating, 
and the country ncn-; faces a dollar exchange crisis.. Somoza 
keeps firm control of the Guardia Nacional » The small Ccmana- 
nist group continues to suffer setbacks and has boon treakened 
further by dissension idthin its ranlcs* In the foreign field, 
the Nicaraguan government shears continuing concern over the 
political situation in neighboring countries. 

~ Tlio ratification of the OAS charter and the Pact 
of Bogetd together idth Nicaraguans support of the UN and US 
actions in the Korean affair have strengthened US security 
interests.) 

Political 

The political situation remains cor"parati\'eiy calm vdth General Somoza 
firmly maintaining his position of poirer. Somoza idll ccsnplete the unex- 
rdred term of the deceased president Ramon y Reyes and then, on 1 May 1951, 
vdll commence his six year term of office for which he ^ras elected 


The Constituent Assembly, organized in accordanp e \dth the terms of 

and headed by Luis 


the Somoza-Chamorro Agreement _ 

Somoza, the president’s elder son, was formally inaugurated on 4 June. 

Most of the political activity of the country since then has centered 
around animated discussions in the Assembly over the new constitution. 

The Assembly has approved a second reading of the new constitution and, 
after the approval of a new electoral law not; uuader consideration, will 
be prepared to dissolve itself and boccrie the new Congress. 

Although the politico.1 scene remains superficially undisturbed, there 
has been in ui'ogress within the Censesrvativs Party a struggle for poorer 
between the Arguello Bolonos and the Gustavo Manzanares factions, irhich 
is believed to be merely an internal affair and in all probability^ will 
not produce a party rift. Desoito Intra-party disputes within the Some- 
cista and Conservative gron’ps, D/LA foresees no appreciable change in 
Nicaragua’s political situation during coming months. 

Economic 

Nicaragua’s economic positi-^n has been steadily deteriorating,and 
the countryr is now faced vdth a dollar exchange crisis. At the invitation 
of the government, two technics,! missions of the International Monetary 
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Fttnd (B1F) have wade a thorcaigh study of Nicaragua.’s balance of orynents 
problem and its general econcr-'ic and fiscal policies and have mde reccm- 
nendatlons concerning future exchange control policies and organisation. 
These B.T nroposals have nroduced considerable disagreement in government 
circles and President Somoza has submitted an alternate plan for a new 
exchange control system whose salient feature is an increase in the sell¬ 
ing rate of the cdrd.oba . It is felt that ty raising the selling late, 
the derend for i'-norts will be sufficiently reduce*^ so as to enable the 
country to loalance its exchange ex-end.itures with Its exchange Inccme- 

The new budget for fiscal 1950-51 balls for exnenditures of c&d^as 
'365,992,197 — an increase of C$11,500,'^63 over the nrevious year.. The 
w.in beneficiaries of the enlarged budget are: office of the president 
and commander in chief, un 10351} ministries of agriciiLture and labor, up 
114JS} dovelonment end nublic works, un 435^} and miblic education, up 26/o« 

The implementation of the new exchange control law could permit the 
country to achieve a current position in its mterna.tional ba.lance of 
Tjayments and nrevent further deficits. Ho^'Qver, in D/LA’s opinion, there 
is only an even chance for its efficient administration. 


imitary ^ 

The only significant changes in the military have been the transfer 
of top ranking Colonels Galtdn, Telleria, and Honterrey to different 
assignments and the elevation of Colonel Anastasao Somoza Jr. (Tachito) 
to chief of staff of the Guard.ta Naclonal . These moves pres^Bnably have 
been made not only to weaken the personal influence of these tliree leaders 
— reportedly contending w:'th each other for pot-rer striving toward even¬ 
tual control of the Guai'dia — but also to assure Tachito’s control of 
the Guardia , should Scmioza visit the US for medical treatment. The 
meteoric rise to ooi-rer of Colonel Anastasio, corpled with Soraoza’s remted 
des3.re to have Iris son si.Tcceed him as president, has prod.ixced general 
dissatisfaction in the mllitjury and has increased resent’^^ent tov/ard the . 
Somoza regime. Hotjever, since no effective opposition to Somoza exists 
in the country and as long as he continues to grant the Gu.ardi5 certain 
privileges, there is scant possibility that Scmoza will lose control of 
the Guardia* 


Subversive 

Follotrlng its loss of control of the Casa del Obrero 


'the sm.all Cmmnist Partido Socialista de. lliparagm 
and. its sored Conf ed eracion Genera l del Traba.io~ XGGTj sui fered another 
bloi-f when permission to hold the proposed, second, congress of the CGT in 
Leon was denied by government authoritins* The CGT was fi,Tther weakened 
by the resignation of Secretary General Absalon Gonzdlez folloi-;ing a riit 
between the Somocista group (headed Gonzdlez) and the Comaoiuj^3|jt members 
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resulting from the objection of Gonzalez and iiis adherents (iiiKler pressure 
from Sonozn) to the CGT’s Increasing parties mtion in T30‘>-itical matters 
and its grcuring dissemination of Communist pronaganda* 

Wbile leaders have hold conversations i?ith Soaoza oppositionists 
— chien,y Liberal Independent Party persons — there has been no attempt 
to nenotrate the Guard ia Naclona l and no evi'^ence that t!iose leaders ore 
involved in any movement to overthrow Somoza. The attention of the PSN 
recently has been directed principally to labor matters and to nutting 
over the Communist "peace” line. 


Interaational 

Nicaragua’s general reaction to the Korean crisis has been one of 
complete support for UN and US actions and has been exemplifies^ b-r its offer 
of food supplies and ra^/ materialso Numerous Nicaraguans continiis to volun¬ 
teer their services in the armed forces of the US. Despite disaTTPointment 
at the US Sen ate’s decision to omit appropriating funds for completion of 


the Rama Road 


and to cut appropriations for tormi-na- 


tion of the IntOT—American 113 ghmy, US-Nlcaraguan relatione continue to 
be cordial. 


On 26 O’uly 1950, Nicara.gua deposited its instruments of ratification, 
of the OAS charter and of the Pact of Bogota signifying its desire fear 
peace hemispheric mity. While Sonoza has proposed that Nicaragua’s 
intematlcaial policy be henceforth one of the Go-’dl Brother ( Buen Hermcno ), 
•'ret his gove'^nraent, through the local press?, continues its attacks upon 
Guatemala and Costa Rica, stressing the Communist nature of the former’s 
regime and the .ijcsninence of Arevalo’s fall, and accusing the latter coxmtry 
of discriminating against Nleai*aguan laborers. SHirtherraore, Somoza has 
expressed concern over the political, situation in El Salvador and Honduras* 
stating that Osorio (El Salvador) is consorting with Arevalo (Guatemala), 
and that Gdlvez (Eondiaras) is too tjeak to govern ef'f'ecti\'ely. Hoirever, 
this preoccupation is believed to be built un merely as a safegu'-’rd and 
to pave the vs.j for appeal — particularly to US — should any changes 
in those governments adversely affect Nicaragua% foreign relations. 


f 


I- 

i 

F 


It is evStinated that the country will maintain its present inter¬ 
national policies. 
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